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SUB J : TROPICAL PRODUCTS CONSULTATON-HONG KONG 
REF: STATE 276773 

1. CONSULTATIONS HELD WITH HONG KONG MTN DEL (PEARSON) 

TUES, DEC 16, ON THEIR TROPICAL PRODUCTS (TP) REQUEST 
LIST. USDEL DETAILED THREE CATEGORIES OF US REACTION. 
COMMENTED ON INDIVIDUAL ITEMS DRAWING FROM REFTEL, AND 
INDICATED GSP ITEMS IN A SIMILAR MANNER OF PREVIOUS REPORTING 
CABLES ON CONSULTATIONS. 

2. HONG KONG DEL RESPONDED WITHOUT INSTRUCTIONS TO US 
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POSITION WITH RESPECT TO LDC CONTRIBUTIONS TO A TP PACKAGE 
HE INDICATED THAT OFFICIALS IN HK HAD NOT REVIEWED THIS 
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ISSUE THOROUGHLY SINCE, IN HIS VIEW, HK HAD NO TRADE BARRIERS 
FROM WHICH TO GIVE CONCESSIONS NOTING THAT LEGISLATION 
HAD BEEN INTRODUCED IN HK TO ELIMINATE BRITISH 
PREFERENCES IN ORDER TO OBTAIN US GSP. PEARSON 
THEREFORE FELT THAT UK WOULD CONTINUE TO ADOPT THE 
LDC POSITION ON RECIPROCITY. 

3. MTN DEL TOOK NOTE OF THESE VIEWS AND EXPRESSED 
THE BELIEF THAT WASHINGTON PREPARATIONS WOULD BE 
SUFFICIENTLY ADVANCED AT THE TIME OF THE NEXT MEETING 
FOR THE US TO PROVIDE SPECIFIC EXAMPLES OF 

POSSIBLE CONTRIBUTIONS HK MIGHT MAKE TO A TP PACK- 
AGE, IF ANY. MTN DEL STRESSED THAT SEVERAL ITEMS 
WHICH WERE PROBABLY NEGOTIABLE IN TP GROUP, BOTH 
REQUESTED AND NOT REQUESTEED, REPRESENTED SIGNIFICANT 
TRADE VALUE TO HK AND THAT A MORE PRAGMATIC 
APPROACH WOULD BE TO NOT OPPOSE DEVELOPING COUNTRY 
CONTRIBUTIONS TO A TP PACKAGE. 

4. PEARSON UNDERSTOOD THIS POSITION BUT IMPLIED 
THAT THE BURDEN WAS ON THE US TO IDENTIFY BARRIERS 
FOR POSSIBLE REDUCTION. HE ADDED ALSO THAT HK WOULD 
CONSIDER ADDING SEVERAL ITEMS TO ITS REQUEST LIST 
INCLUDING, INTER ALTA. TSUS 750.38, 772.30, 772.35, 

AND 791.75. PEARSON ALSO STRESSED THE IMPORTANCE OF 
GINGER PRESERVED IN SYRUP AND CANDIES GINGER ROOT TO 
HK. HE PROVIDED TRADE DATE (TRANSMITTED BY AIRGRAM) 

THAT DEMONSTRATES THAT HK IS SIGNIFICANT EXPORTER OF 
THESE ITEMS TO MARKETS OTHER THAN THE US. WALKER 
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